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At the start of Solvency Il in January 2016, there is nooverview of the insurance market in

Europe. This paper develops a methodology to link various datasets on foreign branches andsubsidiaries. The result is
a new andcomprehensive data set ofcross-border insurance in Europe.

We find that cross-border business in insurance is higher thanin banking. We also find that theshare of cross-border
insurancehas increased over the last decade, notwithstanding the global

financial crisis. EIOPA, the European supervisory authority,plays a coordinating role among thenational supervisors
in theapproval of internal models under Solvency Il. Game theorysuggests

that there are limits to the coordination model. The increasingshare of cross-border insurance,documented in this
paper, may tiltthe supervisory balance from coordination towards centralisa-

tion in an Insurance Union.
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While insurance is traditionally an international business, thedegree ofinternationalisationis difficult to measure due to
a lackof data. By contrast, cross-border banking and capital

markets transactions are well documented, which supports bothpolicymakers and businessleaders in their decision-
making. With theadvance to Solvency 11, the single market in

insurance will be reinforced. The new common capital frameworkmay also lead to marketrestructuring. 1 Earlier
examplesofregulatory-driven market structuring are the adoption of

the third life and non-life directives, which introduced thesingle market with home countrycontrol, and the
introduction of theeuro, both in the 1990s. The subsequent wave of intra-

European consolidation was stronger in the insurance sector thanin other financial
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